





























Kentucky Power Company
KPSC Case No. 2020-00174
KYSEIA Third Set of Data Requests
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DATA REQUEST
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RESPONSE

Please refer to the Rebuttal Testimony of Alex E. Vaughan (“Vaughan
Rebuttal”) at pages 36-37 [PDF 248, 249 of 273] discussing his analysis
of how the installation of customer-sited solar affects class cost of service.
At page 37 lines 3 -7 Witness Vaughan states “Even given the
unreasonable assumption that the shifted costs simply disappear for a
class, the net increase in rates that would result shows that the reduction in
billing units is greater than the inter-class cost shift, resulting in higher
rates for all customers within that class.”

Notwithstanding Mr. Vaughan’s apparent objection to the conceptual
framework for such an analysis (i.e., the “unreasonable assumption”),
does Mr. Vaughan agree that if the results of the analysis shown on page
36 of Vaughan Rebuttal showed a decrease in the NMS Class Avg
Realization Rate $/kWh, this decrease would translate to lower rates for
customers within that class. For the purpose of clarity, this request is not
asking whether Mr. Vaughan agrees with the analytical framework; rather,
it is asking how Mr. Vaughn would interpret the results of the analysis if
those results were different.

Without foregoing the caveats of the analysis on pages R35-R37 of Company Witness
Vaughan's rebuttal testimony, had the net metering realizations been lower than the initial
total class realizations then yes it would indicate that the hypothetical net metering class
should have lower rates.

Another measure used to illustrate the appropriate level of rates for a class of customers
is class rate of return.

Witness: Alex E. Vaughan















VERIFICATION

The undersigned, Jason M. Stegall, being duly sworn, deposes and says he is a Manager-Regulatory
Pricing & Analysis for American Electric Power Service Corporation that he has personal knowledge of the
matters set forth in the forgoing responses and the information contained therein is true and correct to
the best of his information, knowledge and belief after reasonable inquiry.

[ Signed on 2021/02/19 07:35:06 -8:00 ]

Jason M. Stegall

STATE OF OHIO )
) Case No. 2020-00174
COUNTY OF FRANKLIN )

Subscribed and sworn to before me, a Notary Public in and before said County and State, by

19th
[ Sagned on 02110219 073506 500 j

Jason M. Stegall, this day of February 2021.
Notary Public

Sarah Smithhisler
Commission # 2019-RE-775042

Electronic Notary Public
State of Ohio Notary ID Number: _ 2019-RE-775042

My Comm Exp. Apr 29, 2024
My Commission Expires: __April 29,2024

Notary Stamp 2021/02/19 08:35:06 PST 4488D0F39526
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